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Q.1 Attempt any two                                                     

a) On February 03 2018, PN company started business and other 

transactions for the month are: 

3.Started business with Rs.1,00,000  

4.   Purchase Furniture for Cash Rs.7,000. 

9.   Purchase Goods for Cash Rs.2,000 and for Credit Rs.1,000 from Khalid 

Retail Store. 

12.  Sold Goods to Khan Brothers Rs.12,000 and Cash Sales Rs.5,000. 

19.   Owner withdrew of worth Rs.2,000 for personal use. 

23.   Paid Khalid Retail Store Rs.500. 

24.   Received Rs.10,000 from Khan Brothers. 

25.   Paid Salaries Expense Rs.2,000. 

Prepare Journal Entries. 
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CO1(L3) 

b) Elaborate the accounting concepts in brief? 

 
09 

CO1(L2) 

 c) Prepare a Trial Balance for Shining Brothers Pvt. Ltd. at March 31
st
, 2017 
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CO2(L3) 

 

 

 

 

 

 

 

 

 



 

Q.2 

 

 

 

 

Attempt any two   

 

a) Pepsi Company produces a single article. 

 Following cost data is given about its product:‐  

 Selling price per unit   Rs.40  

 Marginal cost per unit   Rs.24 

 Fixed cost per annum   Rs. 16000  

Calculate:  

 (a)P/V ratio  

(b) break even sales  

(c) sales to earn a profit of Rs. 2,000. 

 

 

08 

 

CO4(L5) 

b) From the following information find out contribution, B.E.P , margin of 

safety 

1.Total Fixed Cost  10,000 

2.Total Variable cost 15,000 

3. Total Sales 30,000 

4. Unit sold 10,000 

 

08 

CO3(L4) 

c) How marginal costing will helps in business decision making? 

 
08 

CO5(L3) 

Q.3 Attempt any two 

 

a) Explain the concept and objectives of Budgetary control? 08 

 
CO6(L2) 

b) From the following particulars of a manufacturing concern, ascertain the 

Prime Cost 

 

08 

CO5(L4) 



c) 

 

08 

CO6(L5) 
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Answer Key 

 
Marks 

Q.1 Attempt any two                                                    

a) 3. cash a/c 100,000 

To capital a/c 100,000  

4.  Furniture a/c 

To Cash a/c  7,000. 

9. Purchase a/c 3000  

To Cash a/c 2000 

To Khalid Retail Store a/c 1000 

12. Cash a/c 5000 

 Khan Brother’s a/c 12,000. 

To sales a/c 17,000 

19. Drawing a/c 2000 

To cash a/c . 2000 

23.  Khalid Retail Store a/c 500. 

To Cash a/c 500 

24. Cash a/c  10,000  

To Khan Brothers a/c 10,000 

25. Salaries Expense  a/c 2,000 

To Cash a/c  2,000 

 

09 

b)  Accruals concept. Revenue is recognized when earned, and expenses are recognized 

when assets are consumed. ... 

 Conservatism concept. ... 

 Consistency concept. ... 

 Economic entity concept. ... 

 Going concern concept. ... 

 Matching concept. ... 

 Materiality concept 

 

09 



 c) 

 

09 

Q.2 Attempt any two   

 

a) (A) P/V Ratio = Contribution/sales x 100  = (40‐24)/40 x 100 = 16/40 x 100  OR  

40%  

    P/V Ratio =40% 

       (B) Break even sales   S x P/V Ratio = Fixed Cost  

(At break even sales, contribution is equal to fixed cost)  

Putting this values: s x 40/100 = 16,000  S = 16,000 x 100 / 40 = 40,000  OR  

1000 units     

Break even sales  =Rs40,000  or BEP units=1000 units 

 

(C) The sales to earn a profit of Rs. 2,000  S x P/V Ratio = F + P  

 

08 



Putting this values: s x 40/100 = 16000 + 2000  S = 18,000 x 100/40   

S = Rs. 45,000 OR  1125 units  

Expected Sales in Rs= Rs. 45,000 or Expected Sales in Units=1125 units  

 

b) S-VC=Contribution=3-1.5=1.5 

P/V Ratio=Contribution/Sales*100=1.5/3*100=50% 

BEP(units)=FC/C=10000/1.5=6667 units 

BEP(sales)=BEP units*Selling Price=6667*3=  Rs  20001  

 

08 

c) Profitable Product Mix 2. Problem of Limiting Factors 3. Make or Buy Decision 4. 

Diversification of Production 5. Fixation of Selling Price 6. Alternative Methods of 

Manufacturers7. Operate or Shut Down Decision 8. Maintaining a Desired Level of 

Profit 9. Alternative Courses of Action 10. Profit Planning 11. Appraisal of 

Performance. 

08 

Q.3 

 

a) 
Budgetary control ensures maximum utilisation of available resources with a view to 

achieving maximum profitability. 

(ii) It leads to better coordination between different departments and hence better 

understanding between different functions. 

(iii) It creates a sense of awareness at all levels of management in the process of 

achieving the planned targets. 

(iv) It is a process of self-examination and self-criticisms which is essential for the 

success of any business enterprise. 

(v) Budgeting gets the support and active participation of top management without 

which a budgeting programme cannot succeed. 

(vi) Budgetary control directs capital expenditure in the most profitable time. 

(vii) It helps in increasing productivity of men, materials and machine. 

(viii) It acts as a yard-stick for measuring actual performance against targeted 

performance. 

(ix) By comparing the actual with the targeted performance, budgetary control can 

identify the variances and helps to take remedial measures for correcting the variances 

08 

 



b) 

 

08 

c) 
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